Heroin and Diverted
Pharmaceuticals

Unforeseen Consequences



How Big Is the Heroin Business?

A Potential Worldwide Yield: 800-1,000 Metric
Tons (i.e. 800,000-1,000,000 Kilograms) Per
Year

A Potential Dosage Units: 810 Billion 1/10™" Gram
Dosage Units

A Enough Heroin for 5,479,452 Addicts Per Year

A Based on use of 1/4 Gram of 100% Pure
Heroin Per Day , 365 Days Per Year

A Enough for 10,958,904 Addicts If Purity Is
Reduced to 50%



How Much Money?

A The United Nations Estimates Worldwide Retall
Value of the Heroin Market is $55,000,000,000

A Slightly Smaller than the GDP for Lithuania at
$56,220,000,000

AGr eater Than Bi1 | | Gat e s (
$53,000,000,000

A $4,400,000,000 in the United States and Canada



Why So Lucrative?

A The Customers are Addicted

AAddi cts Buy Heroin to
Si cko

A Addicts Can Spend Over $100 Per Day on Heroin

A Sans Rehab or Death, the Addicted Customers
Donot Go Away

A US and Canada Consume 6% of World Heroin
and Generate 13% Heroin Revenue



The Addicts

A Estimated 11,314,000 Worldwide
AnNThe Ameri caso 1,538, 000

A 247,710 Admissions to Publicly Funded Treatment
Facilities in 2006

A UCLA/NIDA 33 Year Study
A 49% Died (21.6% Overdose, 38.6% from Disease)
A Of Those That Lived, 55% Claimed to Be Clean
A Of Those That Lived, 20.7% Used Heroin

A Of Those That Lived, 9.5% Refused to Give A Urine
Sample



Who Are The Heroin Addicts?

A Traditional Addict Population
A New Addicts/Traditional Entry
A New Addicts/Non-Traditional Entry



Heroin Addicts

A Traditional Addicts
A Long-term Established Addicts
A No Particular Ethnicity
A Traditional Local Dealers (Inner-City)

A Primarily Southeast and Southwest Asian
Heroin



Heroin Addicts

A New Addicts/Traditional Entry
A Chronic PolyDrug Use/Abuse
A EXperimentation with Heroin
A Become Addicted

A These are the Replacements for the
Traditional Heroin Addicts that Died or Quit
Using



Heroin Addicts

A New Addicts/Non-Traditional Entry

A They Started Using Heroin After They Became
Addicted to Pharmaceutical Opioids



DEA Registrants

A United States Population is 308,745,538

A 1,035,900 Registrant Doctors (Includes
Dentists). One for Every 298 People

A 82,778 Pharmacies (Includes Hospitals and
Clinics): One for Every 3,729 People

A 12.5 Pharmacies for Every Registrant Doctor



